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1. Batmen September 1?50 -rad May 1951 approximately l s 500 drone of 

and 3,000 drums of lubricating oil have been smuggled across the Burma 
h border from Kyukok (96l?i 2U-05) into China. Sach drum contains hh 

SSS.: tolS. 3k * ^ or 7 .SO * ». haw h.« aM.ppeo 

into C hina ,. Apparently the Chinese Communists prefer Indxai-mada 
«W. »™l«tarad la «» O.S., J. tha fomar 
a higher price in Chin". These products are all shipped to Chinese 
Communist headquarters 1 Kunming. 

? The paso3*n* and engine oil are not smuggled by agents of the Bunmih Oil 

ZSttJS,. »< 5sloa car - take place Tdthout a i3emtt from 4116 

commanding officer o-’ 2 Kachin Rifles at Muse.. 

3. Gasoline arrives at Kyukok from Lashio. Formerly gasoline was smuggled 
dircjctly from Lashio. Source personally observed one truck-load oi 
3k x 7 tires wfaid arrived at Muse on 6 April 1951. After one week alt 
^ the' tires had disappeared,, Anyone can engage in smuggling i!J his area 
provi ding it is »t too obvious. The police, customs officers, and 
military are a!’- aware that smuggling exists but they are mining to look 
the other way if bribed,. 
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